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Vitn all other variables held constant, the following table demonstrates the impact of borrowing cost on floating rate

portion of borrowings:

Interest rate sensitivity Increase/[decrease) | Effect on profit/[loss)
in basis points before tax (¥ lakhs)

As at March 31, 2022
INR borrowings +50 [362.86)
-50 36286

As at March 31, 2021
INR barrowings +50 [53742)
-50 53742

The assumed movement in basis points for interest
currently observable market environment.

Interest rate and currency of borrowings:

rate sensitivity analysis is based on the management's assessment of

[T lakhs)

Particulars Total Floating rate Fixed rate | Weighted average

borrowings borrowings borrowings interest rate (%)
INR 34364254 86,836.90 2,56,806.05 6.72%
UsDh 90,700.07 E 90,700.07 113%
Total as at March 31, 2022 4,34,343.01 86,836.90 3,47,506.12
INR 3,00,344.38 1,19,964.33 1,80.380.05 8.49%
UsD 35,892.85 - 35,892.85 0.98%
turo 56,425.98 n 56,429.98 1.05%
Total as at March 31, 2021 3,72,667.21 1,19,964.33 2,52,702.88

(c) Commodity price risk and sensitivity

The Company is exposed to the movement in price of key raw materials in domestic and international markets. The
Company has in place policies to manage exposure to fluctuations in the prices of the key raw materials used in
operations. For procurement of material, majority of transactions have short term fixed price contract. Further to minimise
the risk of import, the Company enters into foreign exchange forward contracts, when considered appropriate.

Credit risk

Credil risk arises from cash and cash equivalents, contractual cash flows of debl investmenls carried al amaorlised cos|,
deposited with banks, credit exposures from customers including outstanding receivables and other financial instruments.
Trade receivables and contract assets

The Company extends credit to custormers in normal course of business. The Company considers factors such as credit
track record in the market and past dealings for extension of credit to customers. The Company monitors the payment
track record of the customers. Outstanding customer receivables are regularly monitored. The Company evaluates the
concentration of risk with respect to trade receivables as low, as Its customers are located in several jurisdictions and
industries and operate in largely independent markets. The Company has abtained advances and security depaosits from
its customers & distributors, which mitigate the credit risk to an extent

Provision for expected credit losses [ECL)

The Company extends credit 1o customers as per the internal credit palicy. Any deviation are approved by appropriate
authaorities, after due consideration of the customers credentials and financial capacity, trade practices and prevailing
business and economic conditions. The Company’s historical experience of collecting receivables and the level of default
indlicate that credit risk is low and generally uniform across markets; consequently, trade receivables are considered to be
a3 single class of financial assets. All overdue customer balances are evaluated taking into account the age of the dues,
specific credit circumstances, the track record of the customers etc. Loss allowances and impairment is recognised as per
the Company policy.

Others

All of the entity’s debt investments and certain loans at amortised cost are considered to have low credit risk. For cash and
cash eguivalents and deposit held with banks, the Company considers factors such as track record, size of the institution,
markel repulalion and service stlandards Lo selecl (he banks wilh which balances and deposils are maintained. Generally,
the balances are maintained with the institutions with which the Company has also availed borrowings. The Company does
not maintain significant cash and deposit balances other than those required for its day to day operations. The company
invests in liquic schemes of mutual fund which have a very short maturity. These schemes are readily convertible and have
insignificant changes in value and are held as means for setling liabilties or for working capital limits from banks.

There are no receivables which have significant increase in credit risk or credit impaired.
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